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Abstract:

The study aimed to verify the effectiveness of loans granted by the Libyan Agricultural Bank in
creating a boom in the income of agricultural activity, this study relied on a time period extending
from 1970 to 2021, so it were used advanced econometric approaches. Thus, the study concluded
that a long-term bank credit variable had a positive impact on the income of agricultural activity,
and in the short term there is a strong relationship between an agricultural credit the income of
agricultural activity variables, finally, the shock of the economic blockade is associated with an
inverse relationship with the income of agricultural activity.

Key words: Libyan Agriculture Bank, Banking Finical, Agriculture credit, Agricultural sector,
Libya Economic.
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Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.601361 63.91907 29.79707 0.0000
At most 1 * 0.473914 30.80987 15.49471 0.0001
At most 2 * 0.192280 7.687423 3.841465 0.0056

Trace test indicates 3 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.601361 33.10920 21.13162 0.0007
At most 1 * 0.473914 23.12245 14.26460 0.0016
At most 2 * 0.192280 7.687423 3.841465 0.0056

Max-eigenvalue test indicates 3 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Null Hypothesis: Obs F-Statistic Prob.
BC does not Granger Cause AGR 39 6.07585 0.0055
AGR does not Granger Cause BC 4.76402 0.0150
SA does not Granger Cause AGR 39 1.05261 0.3601
AGR does not Granger Cause SA 0.12084 0.8866

ol stast e oyl
o)) Sl Aty WS s —4

Al Slgaze Cp B o) Jo el dny SUIS) (8 A1y B gy e JSTWy skl ol BV s asy
Gl aahul dls Ko e Jgadl & & ey Cpadll Gl B3l pai) VECM Gamgie pliscal ¢ ade il sull,
() o3 Bl g ) e Jgadly Wiy By D S eadl

YDAGR) = o (XAGR, — By ZBC, — B 2SA, + Bo) + @ ZDAGR(D) + o5 )
2D(AGR,) + a4 2D(AGRS) + as 2D(AGRY) + ag 2D(BC,) + o
2D(BC.,) + ag 2D(BC.3) + atg 2D(BC) + ctjp 2D(SA.) + ay; 2D(SAL) +
a1z 2D(SA) + ayy 2D(SAL) + oy

D(AGR)= - 0.065764"" (AGR, - 13.1928501302 BC, — 1310.39258034 SA,+ (4)
2844.73801104) + 0.519280"° D(AGR.;) + 0.113626 D(AGR,,) + 0.148749

ok

D(AGR.;) - 0.654328" D(AGRL) - 0.448910 D(BC.,) -1.227423" D(BC.,) -
0.514804" D(BC.) -1.723763™" D(BC.) - 30.42820 D(SA.)) - 21.39710

Hokok

D(SA.) -37.51753 D(SA ) - 7.402525 D(SAL) + 192.5254

gin 3358 B Ao oo (3SG "BCTL" Wbl moeas do sllay) ol OF o)) Bladl s @l s il o gl
o ey 358 53 0.000 sy 0315l IVt pmomass B A5 o ¢ Jushal) Y1 3 Bl nd o2 o) L) J
o " eV Bl 518 I ol bLad) s kne 35e O Likie (6 i b Jolas a5 gy 04" 3
A & Ol ) e OF 4L E" 80 3 DI s 0 906,652 Jaws el A OB Liglall Y1 (3 3551030 Lgzad
2 15 4 an sl ¢ ok

58 4 s sy Sl 4 il e Blad s ane Of O "Wald test” LY T astasl s ciss
sy 3ag D(AGE) e o)) LS &l i) 4By U el o)l bladd) s @ ol gl olpaal) ale §peis
e 508G Slge gl 3l el Bladl s (ST 0F Bl calll Sy 0.5 e Wb D(AET) ps A1 e

72~ 57 L2 «2023:3dl 31 suel/ 19 W ISSN 1112-6132 L3 JL& wloledl iz
65




(2021 -1970 spall ) el Spall 3,7 aulys) el elbdl e goall Loodd T

wa‘éwﬁ )
w oo oS BLadl s 3 ous @ e 0,65l W 2l el beall Blnal Jaagy QU asll s e

sl Jle 3 LV xe Ji 3 Bl pe dSTE o) el e aloald ) )1 51 PN amy liag ciae Dlsi

4n5 Loy B o5 il 4l Lo by ol BLadl s a8 80y Jagy i LoD o)l OLesVl pine (U1 Ll

Jos pe 2Se B 0las, D(BC4) s D(BC.,) of i) o pebl Lain Koy "Wald Test" jlat gt e
Blotal U] (635 321y By s Wi el s Jo oad ) olpaal) i) L, 01y (D(AGT) o)) blad)
B gl 3l s U] el bl @Y e g By (s Je =7 15 12 e el Dlad) s 3 2 Ss
oy )l Gl (3 b U S L 0LV e Bl VI e Lo Bl 82800 I3 s &) OLasVI DL gl
Sl Slals 5 8uST Loy (T 2l il 3 el Lo Ming Comge 1 b 05ST (ol 3195 plE) dmy (51 Lishall (sl 3
S el g Jaag dibls Olsgdly Blalls L o S Je 2019 —1970 oy 5522 aylae aas) o JD
(U gBV e skl gl LAl 1 208l OF 03V gy Luigbily LSTshny Uley OluSThy 1055l plindy 223V
B V) ot iged) Sl 3 a8yl ad sl sl e (3l OLest¥l 50 jlassl ondl OF U ol ddl s g5
ol 5 2021 0915 ey OLaYl e Bhas e V1 Abglall (2g 3 o sa ol OF (65 o Aulyag il
Barot & Patel, 2015, Shuaibu & 5 2010 @l 5 2011 05Ty camdiy 2019 plandiy 2020

Nchake, 2020, Dang, & etc, 2021, Wagan & shuanxi, 2016, Peter, 2015, Twumasi & etc, 2019,
W e Jlad) Sleds e 0L i) & 25 LS. (Pramudya, & etc, 2017, & Vozarova & Kotulic, 2016

il Gl o BLadl s e e fuadie o) fane [Ssy B0

bl o ISV Ol 3 heseVly W) il pde S S b el Gpall 0B il )l ek L U
cow WS (286 2013 anldl Olys 18) () Graddl Gagadl dmad) (K25 32U dls 0L 2 60 )
cal L odos jbbe 1.6 2 2014 418 (3 Sl o) 213V 3 Cpall Saidd Isal) oo s & 2080 L)
B A | G ol S gy Al (298 Al Slela) gad we G018 o2 s sl g 3 G
id 20 0gWl e 30 ssldd Lz s Mg ¢ 2h Grall 13 e Bl gl e Ld ) Lead 2017, 2014
bl gl el e 2017 > pg i bludl fead alSin ezed (247 2015 il olgs w) (1989
Blobasl aldll e dial) 0LtV 3ls) e e Yau sludl e 52Ul og )l bl Jead tles anld 0 1SC2g
3010 2017 2l 0> p85) (2pall ozl (SAI 33 U Sl

Holl aghel) 2ol oY1 sgde i ag ek ¥ S Crall OF Ll G BB L e g SLY) S e
Olg> ) oshall oda o Sl Bl Jbo W) ) Glaze @) addd) aed) a3 ol J 07 (ujpdl) 2l
olay "l Wbl 2wddl 2l e 3slall Sl Lemlie pe U webl L e Stas Ls (286 (2013 .l

Gl deal) blasy Bilae ) 298y LS 20l Slitls s 2011 2 JM 2pall ol (o5 (B el 2l

72~ 57 L2 «2023:3dl 31 suel/ 19 W ISSN 1112-6132 L3 JL& wloledl iz
66



(2021 -1970 spall ) el Spall 3,7 aulys) el elbdl e goall Loodd T

S et w‘é W}g .2

o L 8B A A g Lead U sl feSaus b Sg (20l 0dd Slabs 3o & Uy i bily el 5] Alasils
S seaall AV pae bl dse el et 1 Jos sk 53.3 WL 2015 s ¢ e opld Ul sda 3
(249 2015 auld) Olys &) oai)

PNt
B -1
AL 13ls Sldhe e dla Of (Ll slasVl el bladl s B Sral) S ol @l ogbl -
skl
o o o S A O Al pladl (el Ol e OF skl (sl aulyll 2y s s bl LS -
LS bled)
oA Sy (A (2P blad) =3 dI (BC) el Grall o msiall 0LVl e (g0 aom ds B3e Slia -
FUA Sl e msaalll QLI gane U (AGD) o)) bLadl s e e w1 il 8D 25
.BGC)
0 Slyr Bayl 3ak ol Bladl s (ST oy (U D(AGE) Jo s 5 J D(AGr)) of gl a5 -
S e s e gl
28 S bl b iy S Ll s ae Bgh WDy done (K oy el gl o) Ol pane OF -
" Wald Test" jlat! mils opr ang Loy 35l
ead) ¢l D(AGE) ) Bladl s s 208 @83 Ol D(BC4) s DABC) of sl o gbly -
Sl gl =2

el 3 3 Bl ey (ol BLedl L Bl dnll) ae sl bl sl 3 sl Gall aSles -
Sl pszalS Sl e SV e (3 Bsial) ol S e i e Al ISl 3 el @V ke
LD BLadl s (3 asilae sl el 2l amtiy (S e b sl sy

Tan sy s 2,80 055 0F of (g o B o8 ey Sl o e syl QU 2] —

Blod 23y (sl Slbas st s @ L ailoall 2ol fole by oSl figod) b gLl oLl Bl e -
o) Ll Je Ty e Ol e el

72~ 57 L2 «2023:3dl 31 suel/ 19 W ISSN 1112-6132 il JL& olslas) alz
67



(2021 -1970 spall ) el Spall 3,7 aulys) el elbdl e goall Loodd T

S et w‘é W}g .2

P ke ay Sy ¢ S Josod) & S p90 4 056 > ol blaall sl ol el Jle W Sl e e -
S O Lgllans JSUn ihny allaakl sl spLadl 3l 53ty o) LS il oY) iy —
ol il o gl iy il e Ol Dlnte g 242 o o 5LVl laie Nl (il el e —

# o O g o 50 U 2L
ploza¥ly Lol Slush colal) jsladlly daladl CILNY Godesy (ol BLadl ooy dmld ULy 5050 sdg e feall —
SN CU:.EJ\ I (3 dedall gl =
BV 8 35S e U U s lall 2k aid) Jlssl s sl -
vy @\}\ sl Gl Gadll 23y o coelel) e sdlly LN b adid sl Slaad S gl cas&\ e e
Al gl Sty g s o 554
D sl & o als (i Sk asally Al e o PN ot clie] e ol bLad) et -

el o slenST Slled | iy (oblsed) CalaSTael )l olalz e Sslane ) -

:c‘r\fJ\ PN
3.,3,0.“ sy 8\)«.‘1 - iﬂj\

uodl IV Bslys DS Gl (B Jalad! (SH I Bpaall — S @) Galos (B W Jged! JT 2020 Lol call -
197 -186 .(H1 e areld zudalt 2l 2014 -1998

gl dyyggerd! B S Cpaadl (0 05 el g Sl AV Slgaall 2011 Oles (Olshally 3502 (ulyy (g ol -
290 =227 (2702 .zl aslall 3ies dasls Ut dgygead!

sz 2012 -1998 sl Bt (@ Jur¥l dowad) wildh Je oy S fogedl 2018 aal cgigns (U (Bskee -
142 =133 .(08)03 .aslasVly 2,5Y) aslald

Les 2018 —1998 0issudt (2 £yl plhadll Jog05 Sl ddolows dualys 2021 . L cotBy ¢ o capny bt ez -
275 -239 .37(02) .Cahiers du Cread

FIE R ‘;9 w\ 5)’,;5.“ g g_sg‘)j“ Jg}a:.u 744_3\-&.‘:5'}'\ )\5"}'\ 2019 ol ) ) ;)b\::) ML ‘k}'}) (et ctngj\.:.i..iﬂ -
736 =725 (03)54 | exis il aslall wls>

oS #3505 alisiil Ald dulys — Ld (B S ) e eyl A3l Slpiadl jam 52019 ads el -
79 =61 .04y iy 23basy) pslalt 212 2010 —1970 5240 ARDL §j50dt st st g1

72~ 57 L2 «2023:3dl 31 suel/ 19 W ISSN 1112-6132 il JL& olslas) alz
68



(2021 -1970 spall ) el Spall 3,7 aulys) el elbdl e goall Loodd T

S et w‘é W}g .2

gl Akozne § 3 Dl Lalyd —0B3 S Cgor BYg Daall i) fges 3 SHH S 593 2016 Losem dlly chnm (2SI -
129 -97 .(23)06 (U oo als 22014 -2001 8z SO

CaLad) flaldlz lrdgedl O3 gudl dps — S pladl) Juger (B Aedudl Sgedt 393 2019 Lyl s (gl (ihas -
300 -279 .02)05

iy, bl 2009 1999 st o ) @ By Dl Lty — £ bl B Boaadl fuged! y93 2011 oo le (BN -
162 -01 . L (oolg anal 30000 2é prels

2018 ~2008. A Jloidt ehy Dl ity —iitged) oI SlpLall ez 3 SH I Jigedl 52021 am) gt -
92 071 LSl pglald Olsgedl malr L5ygite 1 stnorls Gy ol

Byt pd 3585 By bl 2013 1992 §2il) Ol dly Bjladll B3 B g kol A plad fges 493 2014 e (BN -
209 01 =51y pslald O35l sl

img bl 2001 1992 Jisgudt cosdll sladY) Je ol £1)I1 Jged) alusianly 3 wld Jow 2006 sew (oS -
o) dmals 3ysdia p8 8)eSs

—1990 3z IN> Dylis dwlys — Cyyliadlly eid) ¥y 2 S il Ao Bradl fogedl 312008 . Caas chmn -
o) el L 3yghie 18 31,05 Ay LT 2007

iy, bl 1998 —1990 sl & sl Sluwgall figod D3 gud) dyylnd) St dladons dyps et 2001 a0 -

OV gl sl 3ypdin pé 31,65
AV Ol ol falor Bppiin b 8185 By b W1 o W gly Bl £ 9 s Ayl Slaldt 2005 . W et -

2009 2005 31 B Ll dulyd —0B3 S g S pladll Exrts) o SO Jugedt 1) 2012 dae G5 -
AV Ol ol dmalor 5yptie 5 31,553 g b

e Bl dalys —Eadlgh 0y iSeadl Bpaall Slog il pl (B fuged! Slawpo st 52010 L oal Gl -
O3 Braler 3ygiian pb 3D a1 L2007 —2002 dey 1 21 3

Earinn il Jgams Bl — Lol foolbuall ST S (B b yliell s Sty Sll 2012 plt i (Gl -

100 01 5540 amalor 3ysduas b ptesrle Gomg bl L8 300!

2012 -1992 i3t £ St Dl dalys — Oldgedl (B (831 Jigod) 3 IS S ol 2015 5lg perlp) -
278 —01 Lo )5Sl polall Olssudl Gralon.3ypbin 1 5,553 g ol

3555 iy b1 12002 —1979 8 Jos — Ol3gdl (B D3ladY) desd) o ISl S gl ST 2002 i camt -
Lo slsiSlly palall Ols gl dmalor . 5y5in 1

S3T77-01 o o b Ll 2013 iead alalt &t 2013 2oV 260 dung o) 2l Olgs -

72~ 57 L2 «2023:3dl 31 suel/ 19 W ISSN 1112-6132 L3 JL& wloledl iz
69



(2021 -1970 spall ) el Spall 3,7 aulys) el elbdl e goall Loodd T

S et w‘é W}g .2

918-01 o o L . odih 2017 & aldl Lyt 2017 0 ali 0>

Byl Al e~

- I. K. Vozarova & R. Kotulic, 2016. Quantification of the effect of subsidies on the production performance of the
Slovak agriculture. Procedia Economics and Finance. 39. 298 — 304.

- H. BAROT & K. PATEL. 2015. AGRICULTURE FINANCE IN INDIA - ISSUES & FUTURE
PERSPECTIVES. International Journal of Business. 04(06). 05- 09.

- M. Shuaibu, & M. Nchake. 2020. Impact of credit market conditions on agriculture productivity in Sub-Saharan
Africa. AFR. 04(81). 520- 534.

- T. C. Dang, T. B. Nguyen, T. Y. Nguyen, T. H. Trinh, & T. T. Banh. 2021. Factors affecting the profitability of
listed commercial banks in Vietnam: Does agriculture finance matter?. AgBioForum. 01(23). 32-41.

- S. A. Wagan & X. Shuanxi, 2016. Significance of Agricultural Finance in Agricultural and Rural Development of
Pakistan - A Case Study of Qambar Shahdadkot District. Research Journal of Finance and Accounting. 07(09). 89-
97.

- A. Blackman. 2001. Why Don’t Lenders Finance High-Return Technological Change in Developing- Country
Agriculture?. AgBioForum.Discussion Paper 01.17.

-E. P. Pramudya, O. Hospes, & C. J. A. M. Termeer. 2017. GOVERNING THE PALM-OIL SECTOR THROUGH
FINANCE: THE CHANGING ROLES OF THE INDONESIAN STATE. Bulletin of Indonesian Economic Studies,
Vol. 53(01). 57-82.

- N. Yusuf. 2014. Role of rural finance in reduction of poverty in the Agriculture sector: Northern India.
International Journal of Business and Economic Development. 02(02). 97- 105.

- N. Peter. 2015. The Contribution of Agriculture Finance in Boosting Agricultural Yield:A Case of Gakenke
District of Rwanda. International Journal of Research. 02(06). 311- 323.

- M. A. Twumasi, Y. Jiang, & M. O. Acheampong. 2019. Capital and credit constraints in the engagement of youth
in Ghanaian agriculture. Agricultural Finance Review AFR. 02-17

- P. E. McNellis. 2009. FOREIGN INVESTMENT IN DEVELOPING COUNTRY AGRICULTURE - THE
EMERGING ROLE OF PRIVATE SECTOR FINANCE. FAO Commodity and Trade Policy Research Working
Papers 28. 07- 28.

- S. R. Khandker & G. B. Koolwal. 2014. Does Institutional Finance Matter for Agriculture? Evidence Using Panel
Data from Uganda. The World Bank - Policy Research Working Paper 6942. 04- 36.

-World Bank, 2022. Agriculture & Food.
https://www.worldbank.org/en/topic/agriculture/overview.
Accessed 18 Oct. 2022

72~ 57 L2 «2023:3dl 31 suel/ 19 W ISSN 1112-6132 L3 JL& wloledl iz
70


https://www.worldbank.org/en/topic/agriculture/overview

(2021 -1970 spall ) el Spall 3,7 aulys) el elbdl e goall Loodd T

S et w‘é W}g .2

ol
4 03y Jour

Ayl Jlgs O pies Judid "ADF " Oyl it

ADF Level 1" diffe. 2" diffe.
Con. C with Trend Con. C with Trend Con. C with Trend
Agr 2.641398" -0.539647°9% | -0.539647 *77% -0.539647°7% -0.539647 *9¢ -0.539647 *¥%
BC 2.925233" 2.925233" 1.143426"%"" 0.220060%%" -5.352555%0%" -6.008035%%"
Aapal) Jlgo cpiia Judlad "PP " ) la] milis
PP Con. C with Trend Con. C with Trend Con. C with Trend
Agr 2.237364°7% | -0.590509"7"* -2.367360°"" -2.905762 > -6.389828" % -6.305891%%°%
BC 1.193783%°7¢ | .0.065138%%%%* -2.317076""" -2.247910%*" -5.179606"°* -4.940342°%"

RUCHINTY| oot ykeaed!

5 :8y Jgur
du))Al) L34 " Serial Correlation LM" guilii g 4 A4 " Serial Correlation LM™ il
Heteroskedasticity Test: Breusch-Pagan-Godfrey Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: Homoskedasticity Null hypothesis: No serial correlation at up to 2 lags
F-statistic 0.954118 Prob. F(15,20) 0.5289 F-statistic 0.271619  Prob. F(2,20) 0.7649
Prob. Chi- Obs*R- Prob. Chi-
Obs*R-squared 15.01595 Square(15)  0.4503 | Squared 0.951972Square(2) 0.6213
Prob. Chi-
Scaled explained SS 4.966168 Square(15)  0.9924 el slasi RO P

2 143y S

72~ 57 4o «2023:4d 31 sux)l/ 19 st ISSN 1112-6132
71

Ly JU& lolasl s



(2021 -1970 spall ) ol Spall 1,5 a3y el glldl e goall gudl ST

S et gJJé J«dﬁ .2

7
Series: Residuals
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