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Abstract :

This study aimed to identify the economic repercussions of a country, which happened in it a
fundamental changing occurred in its economic, during a past decade. The study relied on, Caldor's
"Magic Square" method and the "ARDL" methodology to estimate the study's functions. The results
showed that, the distortion of the macro variables of Libyan economy, and the lack of homogeneity of
the Calder square in it, and also the emergence of stagflation due to the random and improvisation of
approving financial arrangements. In additional, this is reflected in the large deviations in revenues and
expenditures, during the period 2012-2020, where public spending amounted to 379.2 billion LYD
without creating an added value to GDP and the citizen’s well-being. Furthermore, the official
supervisory reports showed that there is a mismanagement of the Libya Central Bank. And also, the
results of estimation Caldor magic square estimation showed that, a corruption, political instability and
misuse of fiscal policy tools had a negative and disastrous impact on price stability, and contributed to
exacerbating the twin deficits and enhancing unemployment in the long run.
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ADF Level 1% diffe.
Con. C with Trend Con. C with Trend

EG - 1(0) 1(1) 1(1)

Inf 1(0) 1(1) 1(1)
UN - - 1(1) 1(1)

B 1(0) 1(0) - -

PE 1(0) - 1(1) -

RO NV RN W-IN |

Ayl Jlgs Slaze Judd "PP" L) wils s Tl

Level 1% Diff.

PP | Con. C. & Trend Con. | C.&Trend
EG| - 1(0) 1) 1)
INF | 1(0) 1(0) - -

UN - - I(1) I(1)

TB| 1(0) 1(0) - -

PE | 1(0) 1(0) - -
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aabll Jlgs wace Lol "Correlgoram” o) w515 mog 111 gl

Correlgoram Level 1%
Eg - I(1)
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Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

@sLasYl sl s

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic0.751450
Obs*R-squared5.006440

o) et Wi
Breusch-Godfrey Serial Correlation LM Test:

Prob. F(2,3)0.5438

Prob. Chi-Square(2)0.0818

Null hypothesis: No serial correlation at up to 2 lags

Prob. F(2,9)0.5864
Prob. Chi-Square(2)0.3864

) dis

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic0.566786
Obs*R-squared1.901672

F-statistic0.624846
Obs*R-squared1.938346

Prob. F(2,11)0.5533

Prob. Chi-Square(2)0.3794

Prob. F(2,11)0.5372
Prob. Chi-Square(2)0.3625

C,.'»\.J\ J\J&l o I)-\..Ao.“

F-statistic0.657759
Obs*R-squared2.029540
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags
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6ol el dis

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic1.102442
Obs*R-squared5.330198

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

f)li-l f;ﬂ.!\ :\.HJ

Prob. F(2,4)0.4156
Prob. Chi-Square(2)0.0696

F-statistic0.611014
Obs*R-squared1.851222

Prob. F(2,10)0.5619
Prob. Chi-Square(2)0.3963

Al ) dis

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic0.115008
Obs*R-squared0.357343
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Prob. F(2,12)0.8923
Prob. Chi-Square(2)0.8364

F-statistic0.204845
Obs*R-squared0.646328

Prob. F(2,11)0.8178
Prob. Chi-Square(2)0.7239
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